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10 Key Investment Themes for 2023

1. The US is entering the contraction phase of the economic cycle. If inflation is persistent, the slowdown could be extended as central banks remain hawkish
longer than the market currently anticipates.

2. The Conference Board forecasts that economic weakness will intensify and spread more broadly throughout the US economy over the coming months, with
a recession beginning about mid-2023.

3. The inflation rate is expected to remain elevated due to an aging population, geopolitical fragmentation, and the transition to a lower-carbon economy.

4. With the Fed continuing to allow its balance sheet to roll off and the Treasury likely to remain neutral, liquidity conditions are expected to be negative until
something changes.

5. Bonds had a difficult year in 2022 as yields spiked globally. Given current yield levels and the expectation of a recession, bonds should not only act as a haven
from a weaker economic environment but provide a decent source of total return and income.

6. We expect YOY earnings to contract in the first half of 2023 as a recession unfolds. It should be noted, however, that the most speculative parts of the equity
market are already discounting the likelihood of a recession.

7. Dividends have contributed 40% of stocks' total returns, on average, over the past 75 years. In the stagflationary 1970s, dividends accounted for 73% of S&P
500 returns. We expect dividend income to account for a larger share of stock returns in 2023.

8. The role of Satellite Assets and Alternatives in individual investor portfolios continues to expand due to reduced expectations in public markets. Private
equity, private debt, real estate, infrastructure, and commodities provide diversification and a source of differentiated cash flows.

9. The average forward 12-month return on stocks at confidence peaks has been 4.1%, while the average return, when bought at confidence troughs, has been
24.9%. Consumer confidence made a 52 year low in June 2022.

10. Key risks in 2023: 1) a more hawkish central bank and higher rates; 2) Inflation's impact on long-duration assets; 3) Tight labor market's impact on wages; 4)
reduced corporate earnings; 5) Geopolitics, specifically NATO’s evolving relationship with Russia & China; 6) Commodity shortages impact on inflation; 7) the
role of the US dollar as the worlds reserve currency; 8) Cyberattacks
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The U.S. economy is late-cycle with rising recession risk

Source: Invesco

• The US is entering the contraction phase of its 
economic cycle as economic growth decelerates. If 
inflation is persistent, the slowdown could last 
longer than average as central banks remain more 
hawkish than the market currently anticipates. 

• Following the extraordinarily easy monetary and 
fiscal policies of global central banks in 2020 and 
2021, inflation is now broad-based and well above 
target in most economies. Global recession risks 
have increased due to the synchronized tightening 
of monetary policy. 

• Business cycles are stretched in most major 
economies due to rising commodity prices, higher 
inflation, declining industrial production, and 
tightening monetary and financial conditions. 

• The cyclical nature of asset prices leads to different 
risk and reward characteristics across the business 
cycle. The contractionary phase of the cycle favors 
long-duration bonds, high-quality credit, and low-
volatility, defensive equity funds. A forward-
looking approach to identifying macro trends can 
help investors make more informed allocation 
decisions.
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Leading Economic Indicators predict recession

• The Conference Board forecasts that economic 
weakness will become pronounced and spread more 
broadly throughout the U.S. economy over the coming 
months, with a recession beginning about mid-2023. 
The 6-month rate of change of the Leading Economic 
Index (LEI) has a perfect track record of forecasting 
recessions.

• The LEI fell sharply in November 2022, continuing a 
downward trend that began in February 2022. A decline 
in building permits, new orders, average weekly 
manufacturing hours, the labor market, and housing 
indicators underscore the future economic headwinds. 
The Conference Board’s outlook is consistent with 
persistent inflation and the increasing hawkishness by 
the Federal Reserve.

• Economists we track expect 2022 Real GDP growth will 
come in at +1.9% year-over-year, 2023 growth to slow 
to zero percent year-over-year, and 2024 growth to 
rebound to +1.7% year-over-year. The most significant 
period of economic weakness will likely be in the first 
half of 2023, based on the weight of leading indicators. 
However, it is important to note that many factors 
could limit recessionary forces, including the recent 
drop in energy prices, the rebound in the US auto 
sector, and the possibility of rapid inflation declines.
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Inflation drivers & expectations suggest higher for longer

• This page looks at the different components of 
annual inflation since March 2021. Some of the price 
spikes have been due to supply-demand imbalances, 
including energy, new and used vehicles, and food 
inflation. 

• However, "sticky" inflation has also increased, 
including rent, household furnishings, apparel, and 
services sectors. Service sector wages have spiked, 
with some of these costs passed onto consumers. 
We believe sticky inflation is substantial enough to 
keep the Fed on a tightening path even after supply 
issues have been resolved. The chart on the right 
shows that “inflation expectations” are being reset 
higher. For the next five years, consumers, financial 
participants, and professional forecasters expect 
inflation to average between 2.5 and 3.0%. We think 
this forecast is optimistic.

• Even after a recession, we see inflation averaging 3-
4% for the remainder of the decade. Beyond supply 
chain disruptions, three long-term challenges are 
likely to keep inflation higher than pre-pandemic 
levels: an aging population and its constraints on the 
job market; geopolitical fragmentation and the 
reshoring of supply chains; and the transition to a 
lower carbon world.
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US liquidity conditions continue to tighten

Source: Federal Reserve Economic Date &Wellspring

• One of our favorite indicators for U.S. domestic liquidity 
and, therefore, the stock market is the Federal Reserve 
balance sheet, minus the Treasury General Account (TGA), 
minus Reverse Repos. As the chart shows, deteriorating 
liquidity (blue line in the chart) was likely a cause of the 
poor performance of both stocks (red line) and bonds in 
2022. 

• The Fed controls the size of its balance sheet, and the 
Treasury Department maintains the size of the Treasury 
General Account (TGA). When the Fed expands its balance 
sheet by creating reserves and buying bonds (QE), it injects 
liquidity into financial markets. Conversely, the Fed 
removes liquidity from financial markets by reducing its 
balance sheet (QT) and being a net seller of bonds and 
depleting reserves. The Fed is currently engaged in QT. 

• The TGA, also known as the Treasury's checking account, 
injects liquidity into financial markets by reducing its 
balance and spending money into the economy. The 
smaller the TGA, the more money there is in the economy. 
Alternatively, the Treasury reduces liquidity by raising debt 
and collecting taxes faster than it spends money. 

• With the Fed continuing to drain liquidity form the
economy and the Treasury neutral with its TGA, liquidity 
conditions suggest more downside for stocks.
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When will stocks bottom?

• While each downturn is different, one bright spot is that post war-
recessions have averaged about ten months (range 2 to 18 months), 
and expansions averaged ~69 months. The blue lines in the chart on 
the left show the path of the S&P500 (indexed to 100), and the dots 
show the timing of when various economic indicators trough. Stocks 
tend to lead the economy by about six months, including metrics 
such as payrolls, corporate earnings, housing starts, and real estate 
delinquencies. 

• The metric that best aligns with the trough in stocks is the ISM 
survey (shown by the dark blue dots), which is why many analysts 
pay so much attention to its different components. The ISM 
manufacturing index, also known as the purchasing managers' index 
(PMI), is a monthly indicator of U.S. economic activity based on a 
survey of purchasing managers at more than 300 manufacturing 
firms. It is considered a leading indicator of the state of the U.S. 
economy. In its December report, the ISM New Orders index fell to 
47.2, with just 1 of 18 industries reporting higher orders, the lowest 
level since Nov'08. This suggests that further downside in stocks is 
likely. 

• The benefits of capturing a full market recovery can be powerful. In 
seven cycles since 1950, bull markets generated an average return of 
265%, compared to a loss of 33% during bear markets. Since 1950, 
the S&P500 has returned an average of 11.2% per year, including 
dividends. The strongest gains in stocks often occur immediately 
after the market bottoms. Waiting on the sidelines for an economic 
turnaround is not a recommended strategy. 
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Fixed Income yields are attractive again!

• Bonds experienced one of their worst years in history in 2022 with the asset 
class failing to safeguard portfolios from market volatility. Due to the increase in 
interest rates, bonds again offer reasonable income and compete effectively 
with stocks for investor capital. The top chart on the left shows the current 
yields of various fixed-income sectors (blue diamond) relative to their ten-year 
ranges (dark grey bar) and ten-year averages (horizontal purple bar). Current 
yields are near their highest level in the U.S. in the past decade, suggesting 
bonds are once again an attractive asset class. 

• The bottom chart is a reminder that recessions almost always favor government 
bonds. Each time the economy entered a recession in the past 60 years, yields 
fell, and bond prices rose. 1974-75 was the exception due to the Arab Oil 
Embargo, which increased energy prices by over 135% in a cost-push-induced 
recession. 

• The case for investment-grade credit has improved, with corporate credit 
yielding over 5.0%. We believe investment-grade credit will hold up in the next 
recession, as many companies have strengthened their balance sheets and 
refinanced debt, locking in lower yields. Short-term government debt also looks 
attractive, with current yields at 4.61%. 

• We continue to avoid long-duration bonds, historically used as ballast during 
recessions. Long-duration bond investors will increasingly demand higher term 
premiums amid high debt levels, increasing supply, and sticky inflation. The 
Federal Reserve has warned that policy rates may need to stay higher longer 
than the market anticipates and that the Fed will be unable to cut rates rapidly 
during the next downturn due to sticky inflation.
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Muni bonds appear expensive relative to Treasuries

• The Bloomberg Municipal Bond Index declined -7.5% in 2022 and finished the 
year with a yield of 3.2%, equivalent to an after-tax yield of 5.41%. Relative to 
state reserve levels, municipal bond yields reached their highest levels in over 40 
years in 2022.

• Municipal balance sheets improved thanks to strong growth in employment and 
support from the Federal government. Revenues increased for project-specific 
bonds, such as toll roads, colleges, and universities, as many of these entities 
could pass higher costs to consumers. Lower tax revenue due to recessions tends 
to affect corporate credit and high-yield bonds to a greater extent than Municipal 
bonds. 

• The Muni-to-Treasury ratio is used to evaluate municipal bonds' relative 
attractiveness. It compares the yield on an AAA-rated Muni bond to that of a 
Treasury of equal maturity before taxes. The table on the left shows that the ratio 
for most maturities on the curve is below their five-year average. In particular, 
short-term bonds are well below average, suggesting that intermediate-term 
bonds offer more attractive relative yields than short-term bonds. 

• Municipal bonds carry average credit ratings significantly higher than corporates, 
with much lower default rates. We believe a 2023 recession could result in strong 
demand for municipal bonds, as investors perceive them as a safe option with 
lower volatility during economic uncertainty.
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The increasing importance of dividend income 

• Given our base case of a mild recession, we remain cautious on risk assets 
and expect market volatility to remain elevated in 2023. We continue to 
recommend a defensive allocation, focusing on healthcare, consumer staples, 
high quality, and lower volatility funds. We also favor dividend-paying and 
value funds, given their more attractive valuations and higher income 
streams.

• Since 1940, dividends have contributed an average of 40% to the overall 
return of stocks. In the stagflationary 1970s, dividends accounted for 73% of 
the S&P 500 returns. With our forecasts for below-trend growth, higher real 
interest rates, and shorter cycles, we expect dividend income to become a 
more significant source of returns in client portfolios. 

• Dividends also contribute to downside protection in volatile markets. For 
example, in 2022, Vanguard's High Dividend Yield ETF (Ticker: VYM), held in 
client portfolios, outperformed the S&P500 index by 14.55%. 

• In a recent study, Ned Davis Research analyzed dividends from the vantage 
point of corporate behavior. Since 1972, companies that grew or initiated a 
dividend experienced the highest returns relative to other stocks, with 
significantly less volatility. Furthermore, the study showed a strong 
correlation between dividend-growing companies and those with strong 
fundamentals, solid business plans, and a deep commitment to shareholder 
values.

• We expect to maintain an overweight to value and dividend paying funds in 
portfolios. 
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Stocks are poised for low double-digit returns

• We expect earnings to contract in 2023 as a recession
unfolds and companies reduce their outlook for revenues
and earnings. Since 1950, S&P500 earnings have dropped
from peak to trough around recessions by a median of
13%. EPS has recovered by a median of 17% four quarters
after troughing.

• We see the Fed’s tightening cycle reducing growth in
nominal spending by more than half and raising
unemployment to about 5%. However, inflation also
raises nominal sales figures, so we expect earnings to fall
a more modest 8-10% in this recession.

• The market is currently valued at ~17.6x forward 12-
month earnings, or the 55th percentile of its 40-year
range. At its current price, we estimate the 5-year annual
forward return for the S&P500 to be ~10.1%. The chart
on the right is a regression of forward returns to forward
PE multiples and suggest high single-digit low double-
digit returns are likely over the next five years. Since
1950, the annualized return on the S&P500 has been
11.2%.

• We estimate the market is pricing between 60 to 70% of
the expected 2023 recession. We see an attractive pivot
for portfolios between 3400 and 3500 on the S&P500.
This values the market in the bottom 25 to 30% of its
long-term valuation range. We see market multiples
rebounding in the second half of 2023, lifting stock prices
by year-end as early cycle dynamics take hold.
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Real Estate delivers noncorrelated cash flow

• The U.S. real estate market, as represented by the FTSE Nareit All Equity REITs Index, had a 
total return in 2022 of –24.9%. We expect real estate to remain under pressure in the first 
half of 2023, with headwinds from higher interest rates, elevated inflation, and weaker 
economic growth. Due to lagged effects, the full impact on capital flows, pricing, and 
fundamentals has yet to be realized in many private real estate funds (i.e., Blackstone's BREIT 
Fund). 

• We prefer public over private real estate based on valuation differentials and sectors with 
strong secular demand drivers. Due to their countercyclical demand, investors are 
increasingly focused in niche sectors, such as student and senior housing, healthcare, 
logistics, and self-storage. 

• The sharp rise in inflation and interest rates in 2022 negatively impacted financing conditions 
for most properties. The cost of renovating and developing properties also increased across 
the board. That said, strong rent growth in certain sub-sectors, like multifamily apartments 
and e-commerce related industrial properties, mitigated some of these headwinds. 

• Self-storage is one of the largest overweights in the fund, given the strong demand due to 
increased relocation activity. Single-family homes and Sunbelt apartments remain stable, 
driven by continued demand for rental housing, affordability issues, and demographic 
factors. In health care, senior housing demand is strong, where occupancies fell dramatically 
in early 2020 but are now steadily recovering. Industrial warehouses and data centers 
continue to benefit from strong secular demand in the shift toward an e-commerce 
economy. Holdings in retail are concentrated in companies with high-quality assets that have 
thrived as consumers return to brick-and-mortar stores. 

• As the Fed’s tightening cycle slows and rates stabilize, opportunities in real estate should 
begin to emerge. Many REITS trade at considerable discounts to their NAVs, compared with a 
3-5% premium over the last decade. In the past, when REITs traded at discounts of 10% or 
more, they delivered three-year returns that were 25 to 50% greater than those in private 
real estate. The risk to the sector is that even after interest rates stabilize, Treasury yields 
remain competitive relative to the average REIT dividend yield.
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Infrastructure benefits from the trend in global decarbonization

• In the U.S., the infrastructure bill signed into law in 2022 included $550 billion in new
spending over five years. The U.S. Inflation Reduction Act earmarks another $400 billion of
investment and incentives in sustainable infrastructure and supply chains. In the EU, the
€800 billion NextGeneration bill is the largest stimulus package ever financed in Europe.
Biotechnology innovation and other health programs are also included in the agreement, as
well as efforts to combat climate change and conserve biodiversity.

• Lease contracts of infrastructure companies may often be reset as inflation rises, depending
on the length of the lease. As material and input costs rise, the value of existing assets
increases as new assets become more expensive to develop.

• Major corporations and countries have committed to going green. Clean energy companies
and utilities will contribute the most to emissions reductions. Considering declining costs
and global decarbonization policies, renewable energy is expected to become the world's
primary energy source by 2050.

• Telecommunication towers and data centers are becoming increasingly important due to
intensified data usage driven by the online transition. e-commerce has fueled demand for
industrial infrastructure, which provides the logistics to get packages from the warehouse to
the end consumer. Renewable energy companies and utilities are enabling the transition to
clean energy. An aging population and the pandemic have driven a convergence of
healthcare and technology. Transportation infrastructure benefits from pent-up travel
demand, projected to grow 2-4% per annum over the next ten years.

• Infrastructure investments provide stable long-term cashflows and diversify returns.
Economic cycles usually have less of an impact on infrastructure earnings than they do on
corporate assets. In some cases, contracts can last for decades. Infrastructure asset fixed
costs and prices are linked to inflation, which can help you hedge against inflation. A typical
infrastructure fund yields about 2.2% today.

file://wfa01/users$/rturgeon/Downloads/fs-dow-jones-brookfield-americas-infrastructure-infrastructure-index-fixed-annual-rate-usd.pdf
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Commodity prices are mean reverting and move in tandem over long periods

• In a slowing/recessionary economy, commodity inventories may decline as supply 
constraints remain. Supply bottlenecks drove strong commodity returns in 2021 and 2022. 
This pattern is likely to repeat in 2023. However, price gains may be delayed due to a 
recession in the first half of the year. But as recession fears fade, we expect commodity 
prices to continue their upward trend, as shown by the dotted blue line in the chart on 
the left. 

• Global oil production is expected to grow modestly over the next few years, resulting in 
higher energy prices. Persistent supply/demand imbalances are expected to remain due 
to the reopening of China, and ongoing disruptions in Russian oil supported higher prices. 
We see oil prices continuing to climb as large oil-producing nations face production 
challenges due to significant underinvestment. In the U.S., production growth has slowed 
with the shift toward renewable energy. In response to this policy change, OPEC+ reduced 
its production schedule.

• In agriculture, the events of 2022 exacerbated an already tight market. The Russian 
invasion of Ukraine and droughts in Western Europe and parts of North America limited 
inventory restocking. China’s lockdowns partially offset this by dampening demand. In 
2023,  analysts see the above-average grain and oilseed demand as countries look to 
rebuild inventory. The Southern hemisphere’s growing conditions, specifically Argentina, 
have already become a source of supply risk. Demand for agriculture remains strong, 
driven partly by increased biofuel demand and the reopening of China, offset by livestock 
reductions in the U.S. and E.U. and a stronger USD.

• In 2022, commodity cash receipts, including government payments, had a strong year 
driven by higher receipts for corn (up 27.6% to $90.7B), soybeans (up 29.5% to $63.7B), 
and wheat (up 23.7% to $14.7B). Livestock cash receipts increased 30.8% to $256.0B, 
driven by higher receipts for broilers (up 55.2% to $48.9B), dairy products (up 38.1% to 
$57.6B), and cattle/calves (up 19.1% to $86.8B). 
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Private debt’s floating rate interest + built in inflation premium 
delivers strong risk adjusted returns

• Historically, private debt has performed well during downturns. Since 1995, 
the minimum five-year annual return for private credit has been +4.6%, 
outperforming nearly all other major asset classes. Since September 2004, 
Cliffwater's Direct Lending Index has had a maximum drawdown of -8% vs. 
an average annualized return of +10%. 

• We attribute private debt's consistency to U.S. middle-market companies 
backed by strong PE sponsors. Manager selection is critical as performance 
varies significantly depending on asset class and underwriting process, 
particularly in times of economic stress.

• Similar to other asset classes, there has been an increase in the number of 
managers and strategies in private credit. While investors have a wider 
range of investment options, inflation and recession may affect some 
investments more than others. Poorly capitalized companies are more 
likely to default during downturns.

• As long as inflation remains elevated, low-interest are unlikely to bail out 
poorly underwritten loans. For this reason, we prefer managers who 
underwrite loans at the top of the credit stack and focus on companies with 
strong balance sheets and solid fundamentals. Credit discipline across the 
entire cycle helps safeguard capital. An experienced workout team is vital 
to maximizing recovery if/when loans become stressed.
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Private Equity’s unique playbook to growing businesses

• Private equity is not immune to slowing economic growth and rising interest 
rates. Private equity valuations are expected to decline, but at a more modest 
pace than those in public markets. Lower equity valuations and higher market 
volatility should provide better investment opportunities and entry points for 
new capital. 

• Near record levels of dry powder in private equity (purple area in the chart on 
the left) provide a floor to valuations since this capital must eventually be put to 
work. History shows that capital deployed during economic uncertainty tends to 
outperform other points in the cycle. Regular allocations to seasoned managers 
across sectors, geographies, and vintages form the foundation of a well-
diversified and consistent private equity portfolio. 

• Three core principles drive alpha in the private market: manager and industry 
selection; the team's edge in the market; and sector specialization. WE believe 
individual managers' expertise and a hands-on approach to growing a business 
are important. Above-average returns depend on guiding investments to a 
positive outcome regardless of market conditions. 

• Wellspring favors "buy-and-build" strategies of managers with a proven track 
record of growing revenue and improving operational efficiency. These 
managers help scale businesses through acquisitions and identifying synergies. 
Acquiring add-on platforms at reasonable valuations help reduce the purchase 
price multiple while increasing the exit multiple. 

• We believe staying the course is important in private asset investing. Private 
equity has the most growth potential among private assets and is expected to 
account for nearly 70% of alternative investments by 2025. 
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Consumer confidence marked a 50 year low in 2022!

• A 50-year history of the University of Michigan index of 
Consumer Sentiment is shown in the chart on the left, with eight 
distinct peaks and troughs. 2022 was a disappointing year in the 
market, characterized by rising inflation and interest rates, falling 
stock prices, and Russia's invasion of Ukraine. Due to this, 
consumer sentiment reached its lowest level in over 50 years, 
recovering only modestly since then. 

• Whenever investors are worried about the outlook, they tend to 
sell risk assets in general and stocks in particular. History 
suggests that trying to time markets is often a mistake. The 
S&P500's performance over the 12 months following peaks and 
troughs is shown in the chart's upper left corner. The average 
return for stocks when buying at confidence peaks has been 
+4.1%, while the average return for stocks when buying at a 
confidence troughs has been +24.9%. The study illustrates that in 
planning for 2023 and beyond, investors are better off paying 
attention to what they own and valuations rather than when to 
buy and sell.
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Risks that will shape capital markets in 2023

Market sentiment continues to deteriorate (light blue line in the chart on the left), with equity markets 
underperforming fixed income. Many of the risks in 2022 continue into 2023, though each is further along 
in its life cycle. Below are the key risks Wellspring is monitoring as it relates to portfolio construction and 
periodic rebalances.
1. A mild recession could worsen if the Fed continues hiking interest rates. Holding policy rates high 

while the economy is slowing can result in lower earnings, declining margins, and rising defaults, 
negatively impacting equity and credit valuations. 

2. Rising real yields prevent bond prices from rebounding at a time when equities come under pressure. 
Diversification benefits are muted as the bonds-equities correlation remains elevated. 

3. Tight labor markets drive wage growth higher, keeping inflation elevated. Rising input costs pose a 
threat to corporate profit margins. 

4. Consensus earnings have been revised lower, but the estimate for 2023 growth may still be too 
optimistic. The extent and duration of the economic slowdown will determine earnings resilience. 

5. Commodity shortages in energy, industrial metals, or agriculture raise prices, may prolong monetary 
policy restrictions, and extend the recession. 

6. Increasing energy and food prices, as well as debt servicing costs, may result in a decline in consumer 
spending. 

7. Geopolitical uncertainty and the incremental decoupling of major economies from the global supply 
chain may drive up input prices. 

8. A resurgence of the U.S. dollar exacerbates the cost of debt, especially in emerging markets. A higher 
dollar also adversely affects U.S. manufacturing exports. 

9. A slowing economy leads to widening credit spreads, particularly for low-quality bonds. In highly 
indebted countries like the U.S., raising bond yields is necessary to attract capital to fund government 
spending. 

10. Cyber risks continues to grow as digitalization increases and new technologies are introduced.

Regarding positive surprises, a faster-than-anticipated decline in inflation would give the Fed more 
freedom to steer the economy toward a soft landing, benefitting stocks in general and the tech sector in 
particular.
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Risks and Disclosures

This document is a general communication being provided for informational purposes to Wellspring clients only. It is educational in nature and not
intended to be taken as advice or a recommendation for any specific investment product, strategy, plan feature, or other purposes in any
jurisdiction, nor is it a commitment from Wellspring Financial Advisors, LLC, to participate in any of the transactions mentioned herein. Any
examples used are generic, hypothetical, and for illustration purposes only. This material does not contain sufficient information to support an
investment decision and should not be relied upon by Wellspring clients or others in evaluating the merits of investing in any securities or products.
Investors should request an independent assessment of the legal, regulatory, tax, credit, and accounting implications and determine if any
investment or asset class mentioned herein is believed to be appropriate to their personal goals. Investors should ensure they obtain all available
relevant information before making any investment. Any forecasts, figures, opinions or investment techniques and strategies set out are for
information purposes only, based on certain assumptions and current market conditions and are subject to change without prior notice. All
information presented herein is accurate at the time of production, but no warranty of accuracy is given, and no liability in respect of any error or
omission is accepted. It should be noted that investments involve risks, and the value of investments and the income from them may fluctuate under
market conditions and taxation agreements, and investors may not get back the full amount invested. Both past performance and yields are not
reliable indicators of current and future results.
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